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COUNTY CLERK OF MONONGALIA COUNTY, WEST VIRGINIA
MORGANTOWN, WEST VIRGINIA

TRANSMITTAL LETTE

Honorable Members of the
Monongalia County Commission

The Monongalia County Clerk's Office is pleased to submit to the Monongalia County Commission
the unaudited Annual Financial Report for Monongalia County, West Virginia for the fiscal year
ended June 30, 2015. The financial statements included in this report conform to generally accepted
accounting principles for governments as prescribed by the Governmental Accounting Standards
Board (GASB), and meet or exceed requirements of the state’s regulatory agency, the State Auditor as
Chief Inspector.

The GASB Statements No. 68 and 71 relating to the Accounting and Financial Reporting for Pensions
required to be implemented for the fiscal year ended June 30, 2015 by governument employers who
participate in the West Virginia Public Employees’ Retirement System and the Deputy Sheriffs’
Retirement System is not reflected in the annual report. The information required to implement these
statements was not made available by the Consolidated Public Retirement Board at the time of
publication.

These Statements are published to provide the County Commission, taxpayers, and other interested
parties with detailed information concerning the financial condition and activities of the County
government. Responsibility for both the accuracy of the presented data and the completeness and
fairness of the presentation, including all disclosures, rests with the County.

The report is presented in three sections: introductory, financial and supplementary. The introductory
section includes this transmittal letter, a list of the County’s elected and appointed officials and the
chart of funds included in this report. The financial section includes government-wide financial
statements and the combining and individual fund and account group financial statements and
schedules. The supplementary section includes selected fiduciary financial statements and vendor
information.

To the best of our knowledge and belief the enclosed data are accurate in all material respects, and is
organized in a manner designed to fairly present the financial position and results of operation of the
County as measured by the financial activity of its various funds and account groups. We also believe
that all disclosures necessary to enable the reader to gain the maximum understanding of the County's
financial affairs have been included, and contain any/all information that is determined necessary to
achieve full disclosure.

The government-wide financial statements, along with the Vendors List are published annually in the
local newspaper as a Class 1-O legal advertisement in compliance with West Virginia Code § 7-5-16.
These statements, along with the full Comprehensive Annual Financial Report, are available for public
inspection in the Office of the Monongalia County Clerk during regular business hours.

Respectfully Submitted,

Carye L. Blaney
County Clerk



MONONGALIA COUNTY, WEST VIRGINIA
SCHEDULE OF FUNDS INCLUDED IN REPORT

For Fiscal Year Ended June 30, 2015

GOVERNMENTAL FUNDS

Major Funds

General County
Coal Severance

Nonmajor Funds

CAPITAL PROTECTS
Star City TIF

Morgantown Industrjal TIF
Monongalia General Hospital TIF
University TIF

SPECIAL REVENUE
Dog and Kennel
General School
Magistrate Court
Worthless Check
Emergency 911
Home Confinement
Chestnut Ridge Camp
Road Repair
Camp Muffy
Mason-Dixon Park
Teen Court
Reallocation Coal
Assessors Valuation
Concealed Weapon
Voter Registration
Day Report Center
Sheriff Forfeiture
Scott's Run Sewer Project

FIDUCIARY FUNDS

AGENCY FUNDS
State
School
Municipal
County Offices
Deling Nonentered
Tax Lien Fund

DISCRETELY PRESENTED COMPONENT UNIT
Board of Health
Economic Development Authority

BLENDED COMPONENT UNIT
Building Commission
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MONONGALIA COUNTY, WEST VIRGINIA
County Officials
As of June 30, 2015

County Commission
Eldon A. Callen 01-01-11 / 12-31-16
Tom Bloom 01-01-13 / 12-31-18
Dr. Edward A. Hawkins 01-01-15 / 12-31-20
Clerk of the County Commission

Carye L. Blaney 01-01-11 / 12-31-16

Clerk of the Circuit Court

D. Jean Friend 01-01-11 / 12-31-16
Sheriff
Kenneth Kisner 01-01-13 / 12-31-16
Prosecuting Attorney

Marcia L. Ashdown 01-01-13 / 12-31-16
Assessor

Mark Musick 01-01-13 / 12-31-16
Appointive:

Administrator

Diane DeMedici
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MONONGALIA COUNTY, WEST VIRGINIA

STATEMENT OF NET POSITION

June 30, 2015
Component Units
Total Primary Economic
Governmental Board of Development
Activities Health Authority
Assets
Cash and cash equivalents 8,011,346.52 929.124.00 4,217,228.00
Restricted cash 0.00 1,047,099.00 0.00
Proceeds from bonds 19,043,112.00 0.00 0.00
Receivables
Taxes receivables (Net) 865,136.00 357,13%.00 0.00
Other receivables 136,028.53 0.00 0.00
Due for other governmental units 100,000.00 0.00 300,000.00
Prepaid expense 0.00 0.00 833.00

Total current assets

Noncurrent Assets
Land
Building
Equipment
Other improvements
Construction in progress
Accumulative Depreciation

Total noncurrent assets

Other Assets

Total Assets
Liabilities
Current Liabilities

Vouchers Payable

Qther Payable

Bonds Payable

QOPEB Payable

Payroll Payables

Total Current Liabilities

Long-Term Liabilities
Bonds Payable
Due to other governmental units
Compensated Absences
OPEB prior
Total Long-Term Liabilities
Total Liabilities

Net Position

Investment in Capital Assets
Restricted capital projects
Assigned
Unassigned

Total Net Position

Total liabilities and net assets

See accompanying notes to the financial statements.

$28,155,623.05

984,200.00
17,936,377.00
4,988,691.00
2,592,770.00
3,840,925.00
{9,309,815.00)

$2,333,362.00

$4,318,061.00

$21,033,148.00

$0.00

$49,188,771.05

753,265.02
0.00
918,328.00
0.00
0.00

1,671,593.02

25,285,303.00
0.00
276,694.00
0.00

25,561,997.00

$27,233,590.02

(5,170,483.00)

19,053,592.60
2,115,923.87
5,956,147.56

21,955,181.03

$49,188,771.05

0.00 2,485,316.00
0.00 1,627,133.00
544,714.00 12,367.00
206,490.00 1,747,318.00
0.00 3,485,019.00
(701,844.00)  (1,122,055.00)
$49,360.00 $8,235,098.00
$0.00 $1,228,608.00
$2,382,722.00  $13,981,767.00
205,104.00 29,308.00
0.00 0.00

0.00 0.00
295,000.00 0.00
280,040.00 0.00
$780,144.00 $29,808.00
0.00 0.00

0.00 800,000.00

0.00 0.00

0.00 0.00

0.00 800,000.00
$780,144.00 $829,808.00
0.00 8,109,822.00
457,512.00 325,208.00
0.00 0.00
1,145,066.00 4,716,929.00
$1,602,578.00  $13,151,959.00
$2,382,722.00  $13,981,767.00




MONONGALIA COUNTY, WEST VIRGINIA
STATEMENT OF ACTIVITIES
For Fiscal Year ended

June 30, 2015

Program Revenues

Component Units

Total Primary Economic
Charges for Grantsand  Governmental Board of Development
Expenses Services Contributions Activities Health Authority
Governmental Activities
General Government 13,042,166.59 1,036,798.75 0.00 (02,005,367.84)
Public Safety 10,739,274.78 1,948,155.94  774,991.96 {8,016,126.88)
Health and Sanitation 968,511.09 0.00 0.00 (968,511.09)
Cuiture and Recreation 1,162,197.09 350,480.91 0.00 (811,716.18)
Social Services 1,392,252.23 0.00 0.00 (1,392,252.23)
Capital Projects 1,309,691.35 0.00 0.00 (1,309,691.35)
Total Primary Governmental $28,614,093.13 $3,335,435.60 $774,991.96 ($24,503,665.57)
Component Units:
Board of Health $3,882,765.00 $2,979,752.00  $900,180.00 50.00 ($2,833.00)
Economic Development Authority $183,248.00 $306,694.00 $0.00 $0.00 $0.00 $123,446.00
General Revenues:
Property taxes 16,652,294.61 0.00 0.00
Other taxes 3,290,286.80 0.00 0.00
Fines and forfeits 523,181.08 0.00 0.00
Licenses and permits 67,306.00 0.00 0.00
Intergovernmental 447,966.10 0.00 0.00
Interest 40,251.01 0.00 25,893.00
Miscellaneous 2,901,930.23 0.00 0.00
Total General Revenues $23,923,215.83 $0.00 $25,893.00
Other Financing Sources (uses)
Loss on disposal of assets (8,975.00) 0.00 0.00
Proceeds from Assets transfers in 66,243.00 0.00 0.00
Total other Financing Sources (uses) $57,268.00 $0.00 $0.00
Change in Net Position ($523,181.74) (52,833.00) $149,339.00

Net Position- July 1, 2014, as adjusted

Net Position- June 30, 2015

See accompanying notes to the financial statemenits.

$22,478,362.77

$1,605,411.00  $13,002,620.00

$21,555,181.03

$1,602,578,00  $13,151,959.00




MONONGALIA COUNTY, WEST VIRGINIA
BALANCE SHEET - ALL GOVERNMENTAL FUNDS

ASSETS

Cash
Proceeds from bonds
Receivables net of allowance
Taxes
Due from other funds
Due from other
Total assets

LIABILITIES
Vouchers Payable
Due to other funds
Due to other gov't entities
~ Payroll Payables
Total liabilities

Deferred Inflows:
Unavailable resources

Total deferred inflows

Total liabilities and deferred inflows

FUND BALANCES
Restricted
Assigned
Unassigned
Total fund balances

Total liabilities and fund balances

June 30, 2015
Other Total
Governmental Governmental
General County  Coal Severance Funds Funds
6,258,177.86 149,004.41 1,604,164.25 8,011,346.52
0.00 0.00 0.00 0.00
737,626.00 0.00 127,510.00 865,136.00
11,547.60 0.00 86.25 11,633.85
136,028.53 0.00 0.00 136,028.53
$7,143,379.99 $149,004.41 $1,731,760.50 $9,024,144.90
646,481.18 29,574.44 77.209.40 753,265.02
86.25 0.00 11,547.60 11,633.85
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
$646,567.43 $29,574.44 $88,757.00 $764,898.87
540,665.00 0.00 127,510.00 668,175.00
$540,665.00 $0.00 $127,510.00 $668,175.00
$1,187,232.43 $29,574 44 $216,267.00 $1,433,073.87
0.00 0.00 10,480.60 10,480.60
0.00 $119,429.97 1,505,012.90 1,624,442 .87
5,956,147.56 0.00 0.00 5,956,147.56
$5,956,147.56 $119,429.97 $1,515,493.50 $7,591,071.03
$7,143,379.99 $149,004.41 $1 ,73 1,760.50 $9,024,144 .90

See accompanying notes to the financial statements.



MONONGALIA COUNTY, WEST VIRGINIA

Reconciliation of the Balance Sheet to the Statement of Net Position
Governmental Funds
June 30, 2015

Fund balances - Total governmental funds $7.591,071

Amounts reported for governmental activities in the statement of Net
Position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. These assets
consist of:
Non-depreciable assets:
Land 984,200
In-Progress 3,840,925
Depreciable assets:
Buildings 17,936,377
Equipment 4,988,691
Other Improvements 2,592,770
Total capital assets 30,342,963
Less accumulated depreciation {9,309,815)

$21,033,148

Some of the county's receivables will be collected after year-end but

are not available soon enough to pay for the current period's

expenditures and therefore are reported as deferred revenue in the

funds. $668,175

The issuance of long-term debt provides current financial resources

to governmental funds, while the repayment of the principal of long-

term debt consumes the current financial resources of governmental

funds. This amount is the net effect of these differences in the

treatment of long-term debt and related items. $19,043,112

Loan receivable from Component Unit, Development Authority,
not available to pay current expenditures. $ 100,000

Long-term liabilities related to governmental fund activities are not

due and payable in the current period and, therefore, are not

reported in the funds:
Compensated Absences ($276,694)
Bonds Payable ($26,203,631)

Net Position of governmental activities $21,955,181




REVENUES

Taxes
Other Taxes
Intergovernmental Federal
Intergovernmental State
Intergovernmental Local
Intergovernmental In Lieu of
Charges for Services
Fines & Forfeitures
Licenses & Permits
Interest
Miscellaneous

Total Revenues
EXPENDITURES
General Government
Pubiic Safety
Health & Sanitation
Culture and Recreation
Social Services
Capital Projects

Total Expenditures

Excess (Deficiency) of revenues over

expenditures

Other Financing Sources
Transfer in

Transfer (out)
Disposai of assets

Proceeds from Assets transfers in
Total Other Financing Sources

Net change in fund balance

Fund Balance at beginning of year

Fund Balance at end of year

MONONGALIA COUNTY, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2015

Other

Governmental Total Governmental

General County Coal Severance Funds Funds
15,421,343.09 0.00 1,006,004.52 16,427,347.61
2,248.889.16 797,127.77 244.269.87 3,290,286.80
504,318.52 0.00 0.00 504,318.52
270,673.44 0.00 0.00 270,673.44
0.00 0.00 0.00 0.00
447.966.10 0.00 0.00 447,966.10
976,692.39 0.00 2,358,743.21 3,335,435.60
0.00 0.00 523,181.08 523,181.08
3,251.00 0.00 64,055.00 67,306.00
31,860.01 1,336.88 7,054.12 40,251.01
1,745,647.61 178.42 1,156,104.20 2,901,930.23
$21,650,641.32 $798,643.07 $5,359,412.00 $27,808,696.39
12,627,797.05 1,888.92 832,072.62 13,461,758.59
8,614,713.62 282.592.80 2,192,455.36 11,089,761.78
857,682.13 105,494.96 0.00 963,177.09
832,213.59 304,889.50 0.00 1,137,103.09
500,717.04 350,860.66 540,276.53 1,391,854.23
1,130,546.34 0.00 1,004,643.01 2,135,189.35

$24,563,669.77

$1,045,726.84

$4,569,447.52

$30,178,844.13

($2,913,028.45) ($247,083.77) $789,964.48 ($2,370,147.74)
349,436.02 0.00 265,000.00 614,436.02
(265,000.00) 0.00 (349,436.02) (614,436.02)
7,035.00 0.00 0.00 7,035.00
66,243.00 0.00 0.00 66,243.00
157,714.02 $0.00 ($84,436.02) 73,278.00
($2,755,314.43) ($247,083.77) $705,528.46 ($2,296,869.74)
8,711,461.99 366,513.74 $809,965.04 9,887,940.77
§5,956,147.56 $119,429.97  $1,515,493.50 $7,591,071.03

See accompanying notes to the financial statements.



MONONGALIA COUNTY, WEST VIRGINIA

Reconciliation of changes in fund balance of Governmental Funds
To the Statement of Activities
For the Fiscal Year Ended June 30, 2015

Net Change in fund balances - total governmental funds ($2,296,870)

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported as expenditures in governmental funds. However, in
the statement of activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense. In the current period, these
amounts are:
Capital Outlay
Depreciation expense
Net Change

Upon the disposal of a capital asset, the proceeds is subtracted to determine a gain
or loss on the sale and classified as other financing source (uses). Net loss from
disposal of capital assets:

Proceeds from sale

Loss on disposal

Some of the county's revenues will be collected after year-end but are not available
soon enough to pay for the current period's expenditures and therefore are deferred
in the funds. The net change from fiscal year 2014 and 2015 is reflected as income

FY ending 6/30/2014
FY ending 6/30/2015
Net Change

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of fong term debt
consumes the current financial resources of governmental funds. In the current
period these amounts are:

Current bond paid

Some liabilities are not due and payable in the current period and therefore are not
reported in the funds. Those liabilities consist of:
Compensated Absences net change
FY ending 6/30/2014
FY ending 6/30/2015

Change in net assets of governmental activities

976,682

(922,424)

$54,258

(7,035)
(8,975)
($16,010)

443,228

668,175

$224,947

$1,020,525

766,662

276,694

$489,968

($523,182)



NOTES TO THE FINANCIAL STATEMENTS

I. Summary of Significant Accounting Policies

The financial statements of the County have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units in the United States of America. The
Governmental Accounting Standards Board (GASB}) is the accepted primary standard-setting body for
establishing governmental accounting and financial reporting principles. The County’s significant
accounting policies are described below.

A. Reporting Eatity

Monongalia County is one of fifty-five counties established under the Constitution and the Laws of the
State of West Virginia. There are six offices elected countywide, which are: County Commission, County
Clerk, Circuit Clerk, Assessor, Sheriff, and Prosecuting Attorney. The superintendent of fiscal affairs is the
County Commission, comprised of 3 members, elected to six-year terms on a two-year rotating basis.
County and Circuit Clerk offices are elected to six-year terms. The offices of Assessor, Sheriff, and
Prosecuting Attorney are elected to four-year terms.

The County Commission as the legislative body for the government, and, as such, budgets and provides all
the funding used by the separate Constitutional Offices. The Assessor and the Sheriff also have additional
revenues sources. The County Clerk's office maintains the accounting system for the county's operations.
The operations of the county as a whole have been combined in these financial statements.

The services provided by the County and accounted for within these financial statements include law
enforcement for unincorporated areas of the county, health and social services, cultural and recreational
programs and other governmental services.

The accompanying financial statements present the government [and its component units] as required by
generally accepted accounting principles. In determining whether to include a governmental department,
agency, commission or organization as a component unit, the government must evaluate each entity as to
whether they are legally separate and financially accountable based on the criteria set forth by the
Governmental Accounting Standards Board (GASB). Legal separateness is evaluated on the basis of (1) its
corporate name, (2) the right to sue and be sued and (3) the right to buy, sell or lease and mortgage
property. Financial accountability is based on (1) the appointment of the governing authority and (2) the
ability to impose will or (3) the providing of specific financial benefit or imposition of specific financial
burden. Another factor to consider in this evaluation is whether an entity is fiscally dependent on the
County.

Blended Component Unit

The Monongalia County Building Commission serves Monongalia County as is governed by a board
comprised of five members appointed by the County Commission for a term of five years each. The
Building Commission acquires property and debt on behalf of the County.

Discretely Presented Component Units

Discretely presented component units are entities which are legally separate from the County, but are
financially accountable to the County, or whose relationship with the County is such that exclusion would
cause the County's financial statements to be misleading or incomplete.

The Monongalia Board of Health serves citizens of Monongalia County and is governed by a five-member
board appointed by the Commission, to serve 5 years on a rotating basis. The Board of Health is
responsible for directing, supervising and carrying out matters related to public health of the County. West
Virginia statute dictates the County is legally obligated to provide financial support to the board.

Financial Section



NOTES TO THE FINANCIAL STATEMENTS

Complete financial statements for the Monongalia Board of Health can be obtained at the entity's
administrative offices.

Related Organizations

The County's officials are also responsible for appointing the members of boards of other organizations, but
the County's accountability for these organizations does not extend beyond making the appointments.

B. Basis of Presentation
Government-wide and fund financial statements

The statement of net position and the statement of activities display information about the primary
government (the County) and its component units. These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made to avoid the double
accounting of interfund activities. Governmental activities generally are financed through taxes,
intergovernmental revues, and other non-exchange fransactions. Business-type activities are financed
primarily by fees charges to external parties. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds (the county has none)
and fiduciary funds, even though the latter are excluded from the governmental-wide statements. Major
individual funds and major individual enterprise funds (when the county has four) are reported as separate
columns in the fund financial statements.

Fund Financial Statements

The accounts of the reporting entity are organized on the basis of funds, each of which is considered to be a
separate accounting entity. The operations of each fund are accounted for in a separate set of self-balancing
accounts comprised of assets, liabilities, fund equity, revenues, and expenditures or expenses, as
appropriate. The fund financial statements provide information about the County’s funds, including its
fiduciary funds. Separate statements for each fund category—are presented. The emphasis of fund
financial statement is on major governmental, with each dlsp!ayed in a separate cqumn All remaining
government funds are aggregated and reported as nonmajor funds.

Major Fund Determination

Major funds are defined as those funds meeting the following criteria:

Total assets, liabilities, revenues, or expenses of the individual fund are at least 10 percent of the
corresponding total for all governmental funds. And, total assets, liabilities, revenues and expenses of the
individual fund are at least five (5) percent of corresponding total for all governmental funds combined.

Financial Section



In determining major funds, the Office of Chief Inspector and Supervisor of focal political subdivisions has
mandated the main operating funds of all counties to be major funds. These two funds are the General
County and Coal Severance Funds.

The County Commission may designate any other funds as “major” if it believes those funds are
particularly important to financial statement users.

The County Reports the following major funds:

General Fund — A general fund is used to account for all revenue sources and expenditures, which are not
required to be accounted for in other funds. In the County’s General Fund, revenues are derived primarily
from general property taxes; utility taxes; license and permit fees, state shared taxes, interest and
miscellaneous. Expenditures and operating transfers out include the costs of general County government
and transfers to other funds.

Coal Severance Fund — The Coal Severance tax fund is a fund that accounts for the revenues and
expenditures from a severance tax placed on coal, collected at the state level and distributed to local
political sub-divisions.

The County reports the following nonmajor governmental fund types:
Special Revenue Funds — Special revenue funds are used to account for the proceeds of specific revenue

sources (other than special assessments, expendable trusts, or major capital projects) that are legally
restricted to expenditures for specified purposes.

Fiduciary Funds

Agency Funds: Agency Funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. Agency funds are merely clearing accounts for assets held by a
government as an agent for individual, private organizations, other governments, or other funds.

The agency funds are used to account for assets held by the county sheriff in an agency capacity for other
governmental units, Agency funds, by definition, are excluded from the county's Combined Statement of
Revenues, Expenditures and Changes in Fund Balances, and not included in Government wide statements.

C. Measurement Focus, and Basis of Accounting

Government-wide, Proprietary, and Fiduciary Fund Statements

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary funds (when appropriate) and fiduciary fund
financial statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year in which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days the end of the current
fiscal year. Expenditures generally are recorded when a liability is incurred, as under accrual accounting,
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgment, are recorded only when payment is due.

Financial Section
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NOTES TO THE FINANCIAL STATEMENTS

Property taxes, licenses, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue jtems are considered to be measurable and available only when cash is received by the government.

Funds are classified into three categories: governmental, proprietary, and fiduciary. Each category, in turn,
is divided into separate "fund types." Governmental funds are used to account for government's activities,
where the focus of attention is on the providing of services to the public as opposed to proprietary funds
where the focus of attention is on the recovering the cost of providing services to the public or other
agencies through service charges or user fees. Fiduciary funds are used to account for assets held by others.
The County's operations require the use of governmental and fiduciary funds.

D. Assets, liabilities, and net position or equity
1. Deposits and Investments

Monongalia County’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments. At June 30, 2015 federal depository insurance or additional depository bonds
approved by the county commission covered all of the reporting entity’s deposits.

State statutes authorize the government to invest in the State Investment Pool or the Municipal Bond
Commission or to invest such funds in the following classes of securities: Obligations of the United States
or any agency thereof, certificates of deposit (which mature in less than one year), general and direct
obligations of the state of West Virginia; obligations of the federal mortgage association; indebtedness
secured by first lien deed of trusts for property situated within this state if the payment is substantially
insured or guaranteed by the federal government; pooled mortgage trusts (subject to limitations);
indebtedness of any private corporation that is properly graded as in the top two or three highest rating
grades; interest earning deposits which are fully insured or collateralized; and mutual funds registered with
S.E.C. which have fund assets over three hundred million dollars.

2. Receivables and payables
Interfund Transactions

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fiscal year are referred to as either "interfund receivables or payables" (i.e., the current portion of
interfund loans) or "advances to/from other funds" (i.e., the non-current portion of interfund loans). All
other outstanding balances between funds are reported as "due to/from other funds. Any residual balance
outstanding between the governmental activities and the business-type activities are reported in the
government-wide financial statements as "internal balances".

Property Tax Receivable

The property tax receivable is equal to 100 percent of the property taxes for 5 years net outstanding at June
30, 2015, and is shown net of an allowance for uncollectible taxes. '

All current taxes assessed on real and personal property may be paid in two installments; the first
installment is payable on September first of the year for which the assessment is made, and becomes
delinquent on October first; the second installment is payable on the first day the following March and
becomes delinquent on April first. Taxes paid on or before the date when they are payable, including both
first and second installments, are subject to a discount of two and one-half percent. If the taxes are not paid
on or before the date in which they become delinquent, including both first and second installments, interest
at the rate of nine percent per annum is added from the date they become delinquent until the date they are
paid. Taxes paid on or before the due date are allowed a two and one half percent discount. A tax lien is

Financial Section
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issued for all unpaid real estate taxes as of the date of the sheriff's sale and these liens are sold between
October 14th and November 23rd of each year. Sixty days of estimated property tax collections are
recorded in revenues at the end of each fiscal year.

All counties within the state are authorized to levy taxes not in excess of the following maximum levies per
$100 of assessed valuation: On Class II property, twenty-eight and six-tenths cents (28.60 cents); On Class
IIf property, fifty-seven and two-tenths cents (57.20 cents) On Class IV property, fifty-seven and two-tenths
cents (57.20 cents). In addition, counties may provide for an election to lay an excess levy; the rates not to
exceed statutory limitations provided at least sixty percent of the voters cast ballots in favor of the excess

levy.

The rates levied by the County per $100 of assessed valuation for each class of property for the fiscal year
ended June 30, 2015, were as follows:

Class of Assessed Current
Property Valuation for Expense
Tax Purposes
Class I 0 9.50 cents
Class I $2,151,065,573 19 cents
Class II1 $2,184,093,854 38 cents
Class IV $995,467,598 38 cents

3. Inventory

The county considers inventories of materials and supplies utilized in the governmental fund type
operations as expended at the time of purchase. Therefore, they do not appear in the county’s financial
statements.

4, Restricted Assets

Certain assets of the TIF accounts, Monongalia General Hospital, Morgantown Industrial , Star City and the
Series 2015A Bonds for the Judicial Annex are classified as restricted assets because their use is restricted
by bond agreements.

5. Capital Assets

Capital assets, including land, buildings, improvements, equipment, and infrastructure (if applicable), that
individually cost $5,000 or more, with useful lives greater than one year are reported in the in the
government-wide financial statements.

Purchased capital assets are stated at their historical costs or estimated historical costs. Historical costs
include the vendor’s invoice (less the value of any trade-in), initial installation cost (excluding in-house
labor), modifications, attachments, accessories or apparatus necessary to make the asset usable and render it
into service. Historical costs also include ancillary charges such as freight and transportation charges, site
preparation costs and professional fees. Donated capital assets are recorded at their estimated fair market
value at the date of donation.

Capital assets are depreciated over the estimated useful lives using the straight-line method. Estimated
useful life is the county’s estimate of how long the asset is expected to meet service demands. The
estimated useful lives are shown in the table below.

Financial Section
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Assets Useful lives Inventory $ | Capitalized/Depreciation
$

Land Capitalized only
Land improvement 20 to 30 years 1 5,000
Building 40 years 1 5,000
Building improvements 20 —25 years 1 5,000
Equipment 5 to 10 years 1,000 5,000
Vehicles 5 to 10 years 1,000 5,500
Infrastructure 40 to 50 years 50,000 100,000
Construction in progress Not applicable

6. Compensated Absences

It is the County’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. All vacation pay is accrued when incurred in the government-wide, proprietary, and fiduciary
fund financial statements in accordance with GASB Statement No. 16, Accounting for Compensated
Absences.

‘The current pay rate, including certain additional employer-related fringe benefits, is used to calculate
compensated absences accrual at June 30. The entire liability for compensated absences is reported in the
government-wide financial statement.

7. Fund Balance

Fund balance will be displayed in the following classifications depicting the relative strength of the
spending constraints placed on the purposes for which resources can be used:

Nonspendable —amounts that are not in a spendable form (such as inventory) or required to be maintained
intact.

Restricted —amounts constrained to specific purposes by their providers (such as grantors, bondholders,
and higher levels of government), through constitutional provisions, or by enabling legislation.

Committed —amounts constrained to specific purposes by the County, using its highest level of decision-
making authority; to be reported as committed, amounts cannot be used for any other purpose unless the
government takes the same highest-level action to remove or change the constraint

Assigned-—classification reflects amounts that the County intends to be used for specific purposes.
Assignments may be established either by the County or by a designee, and are subject to neither the
restricted nor committed levels of constraint

Unassigned — is the residual classification for the general fund. This classification represents fund balance

that has not been assigned to other funds and has not been restricted, committed or assigned to specific
purposes.

8. Change in Accounting Principle.

Effective July 1, 2013, the County adopted Governmental Accounting Standards Board Statement No. 63,
Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position.
These Statements provides financial reporting guidance for deferred outflows of resources and deferred
inflows of resources. It also identifies net position, rather than net position, as the residual of all other
elements presented in a statement of financial position. This change was incorporated in the government's
financial statements; however, there was no effect on beginning net position/fund balance

Financial Section
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II. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Certain Differences between the Governmental Fund Balance Sheet and the Government-
wide Statement of Net Position

The governmental fund balance sheet includes reconciliation between fund balance total governmental
funds and net position-governmental activities as reported in the government-wide statement of net
position. One element of that reconciliation explains, "Long-term liabilities, not due and payable in the
current period and therefore are not reported in the funds.” The details of this difference are as follows:

Liabilities not due and payable in current period Compensated Absences $368,941
Bonds Payable 26,203,631

Net adjustment to decrease fund balance-total governmental funds to arrive at
net position-governmental activities $26,572,572

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balance and the Government-wide Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances-total governmental funds and changes in net position
of governmental activities as reported in the government-wide statement of activities. The details of the
difference are as follows:

Governmental funds report capital outlays as expenditures. However, in the Statement of

Activities the cost of those assets are allocated over their estimated useful lives and reported
as depreciation expense.

Excess of capital outlay over depreciation expense $54,258

Net change in deferred revenues 224,947

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds
Disposal of capital assets  (16,010)

Current bond paid 1,020,525

Net change compensated absences 508,721

Net adjustment to decrease fund balance-total governmental funds to arrive at net
position-governmental activities.

1. Stewardship, compliance, and accountability
A. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the
General Fund and the Coal Severance Tax Special Revenue Fund. All annual appropriations lapse at fiscal
year end.

Monongalia County prepares its budget on the cash/cash plus encumbrances basis of accounting,
Therefore, a reconciliation has been performed on the Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual for both the General and Coal Severance Tax Funds.

Prior to March 2nd of each year, the various elected officials submit to the county commission proposed
requests for their respective offices for the fiscal year commencing July 1. Upon review and approval of
these requests, the county commission prepares proposed budgets on forms prescribed by the State Auditor

Financial Section
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and submits them to the State Auditor by March 28 for approval. The county commission then reconvenes
on the third Tuesday in April to hear objections from the public and to formally lay the levy.

The appropriated budget is prepared by fund, function and department. Transfers of appropriations
between departments and revenue related revisions to the budget require approval from the governing
council and then submission to the State Auditor for approval. Revisions become effective when approved
by the State Auditor and budgeted amounts in the financial statements reflect only such approved amounts.
The governing body made the following material supplementary budgetary appropriations throughout the
year.

General Fund Coal
Severance
Revenues
Unencumbered Balance ($484,444) ($133,487)
Intergovernmental 53,000 -
Miscellaneous 125,074
Total Revision — Revenues (8306,370) ($133,487)
Expenditures
General Government $51,155 ($93,000)
Public Safety 168,392 14,316
Health & Sanitation 250,150 (40,487)
Culture & Recreation 35,000 15,000
Social Services 0 17,100
Capital Projects (811,067) (46,416)
Total Revision - Expenditures (3306,370) ($133,487)

The Assessor submits a projected budget to the West Virginia Department of Tax and Revenue no later than
December 15th of each year. For the Assessor's Valuation Fund, the following revisions throughout the
year:

Revenues Unencumbered Balance $7,337

Expenditures General Government 37,337

IV. Detailed notes on ali funds
A, Deposits and investments

The County maintains cash and temporary investments for all funds. As of June 30, 2015, the County had
deposits in financial institutions reported as cash and cash equivalents with carrying balances $8,687,994.
The bank balance was collateralized by federal depository insurance or with securities held by the pledging
financial institutions trust department or agent in the government's name.

Counties are authorized by statute to provide excess funds to either the State Investment Pool or the
Municipal Bond Commission for investment purposes, or to invest such funds in the following classes of
securities: Obligations of the United States or any agency thereof. At year end the county did not have any
of these types of investments.

A summary of the reporting entity’s cash and investments for which the Sheriff serves as treasures is as
follows:

Financial Section
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Carrying Value

Primary governmert 58,011,346

Fiduciary Funds 676,648

B. Receivables Total reporting entity $8,687,994

Receivables at year end for the government's individual major funds and nonmajor, and fiduciary funds in

NOTES TO THE FINANCIAL STATEMENTS

the aggregate, including applicable allowances for uncollectible accounts, are as follows:

Total Receivables General Fund

$985,136

Taxes Receivable

Grants Receivables 136,028

Due from Component Unit 100,000

Gross Receivable $1,221,164
Less: Allowance for uncollectible (120,000)

Net Total Receivables $1,101,064 -

Governmental fund report deferred revenue in connection with receivables for revenue that are not
considered to be available to liquidate liabilities of the current period. Governmental fund also defer

revenue recognition in connections with resources that have been received, but not yet earned. At the end
of the current fiscal year, the various components of deferred revenue and unearned revenue reported in the
governmental funds were as follows:

Delinquent property taxes receivable $540,666

C. Capital Assets

Taxes earned but not received

$196,961

Capital Asset Activity for the fiscal year ended June 30, 2015, was as follows:

Ending Ending
Balance Capital Balance Capital
Assets Prior Year . Assets
06/30/2014 Adjust Additions Disposals 06/30/2015
Land 984,200 984,200
Building 17,866,152 70,225 17,936,377
Equipment 4,851,957 49,258 267,029 (179,553) 4,988,601
Improvements 2,474,549 118,221 2,592,770
Construction in progress 3,319,718 521,207 3,840,925
Total $ 29,496,576 $49,258 $976,682 | ($179,553) $30,342,963
Construction in progress 2015 included:
Judicial Annex 52,194,138
Judicial Annex — bond proceeds 1,646,787
$3,840,925

Current depreciation expense was charged to governmental activities of the county as follows:

Financial Section

General Government
Public Safety

Health & Sanitation
Culture & Recreation
Social Services

$552,580
330,012
5,334
34,100
398

$922,424
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A summary of changes in Capital Asset values based on current and prior year depréciation allowances:

Ending Balance Prior Yrs Total Net Book
Capital Assets Accumulated | Current Year Depreciation Value
06/30/2015 Depreciation | Depreciation 6/30/2015 6/30/2015
Land 984,200 984,200
Building 17,936,377 5,204,519 411,340 5,615,859 12,230,518
Equipment 4,988,691 2,623,499 400,818 3,024,317 1,964,374
Improvements 2,592,770 559,373 110,266 669,639 1,923,131
Construction in 3,840,925 3.840.925
Total $30.342.963 $8,387.391 $922.424 $9,.309.815 | $20.943.148
D. Interfund receivables, payables, transfers
Interfund balances to/from other funds at June 30, 2015 consist of the following:
Due From Dueto
Other Funds Other Funds
Primary Government
General County 11,547 5 86
E911 86 494
Teen Court 11,053
$11,633 511,633
Transfers to/from other funds at June 30, 2015 consist of the following:
Fund Fund
Primary Government Transfer In Transfer Qut
General County §349.,436
Emergency 911 125,000
Chestnut Ridge 90,000
Camp Muffy 25,000
Mason Dixon Park 25,000
General County $265,000
Dog & Kennel 70,937
General School 234,282
Teen Court - 44217
$614,436 $614.,436
E. Long-term debt
Lease Revenue Bonds, Series 2015A
Maturity Interest
Purpose Date Rates Issued Retired June 30, 20135
Monongalia County Justice Center 02/01/2034 $18,070,000 £720,000 $17,350,000
Annual Debt service requirement to maturity of bonds:
Principal Interest
2016 670,000 614,315
2017 690,000 594,215
2018 710,000 573,515
2019 730,000 352,215
2020-2034 14,550,000 4,699,307
Total $17,350,000 $7,033,567

Tax Increment Revenue Bond — Morgantown Industrial Park
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Maturity Interest
Purpose Date Rates Issued Retired June 30,2015
TIF Morgantown Industrial Park 06/01/2033 6.90% $2,164,700 110,331 32,054,369
Annual Debt service requirement to maturity of bonds:
Principal Interest
2016 62,479 139,334
2017 66,913 134,900
2018 71,663 130,150
2019-2033 1,853,314 1,084,973
Total $2,054,369 $1,489,357
Tax Increment Revenue Bond — Monongalia General Hospital
Maturity Interest
Purpose Date Rates Issued Retired June 30, 2015
TIF Monongalia General Hospital 06/01/2034 6.50% $2,575,497 $95,427 $2,480,070
Annual Debt service requirement to maturity of bonds:
Principal Interest
2016 101,731 159,578
2017 108,451 152,858
2018 115,615 145,694
2019 123,252 138,057
2020-2034 2,031,021 842,159
Total $2,480,070 51,438,346
Tax Increment Revenue Bond — Star City Project
Maturity Interest
Purpose Date Rates Issued Retired June 30, 2015
TIF Star City Project 1,197,684 26,873 $1,170,811
Annual Debt service requirement to maturity of bonds:
Principal Interest
2016 28,220 57,610
2017 29,633 56,196
2018 31,119 54,711
2019 32,679 53,151
2020-2039 1,049,160 577,721
Total 1,170,811  $799,389
During the year ended June 30, 2015, the following changes occurred in long-term liabilities:
June 30,2014 Additions Reductions  June 30, 2015
Compensated absences 760,662 489,968 $276,693
TIF Bonds Morgantown Industrial Park 2,112,707 38,338 2,054,369
TIF Bonds Mon General Hospital 2,575,497 95,427 2,480,070
TIF Bonds Star City Project 1,197,684 26,873 1,170,811
Special District 2014 A&B 2,619,938 45,913 2,574,025
University 515,000 7,515 507,483
Series 2015 A Bonds Judicial Annex 18,070,000 720,000 17,350,000
$27,857,488 $1,444,034 $26,413,453
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F. Adjustments to Beginning Balances

The following adjustment was made to the beginning fund balances: for General County Fund:

Net position June 30, 2014 523,294,377
TIF Bonds Payable (959,362)

Receivable Component Unit 100,000

Additional assets net of depreciation 43347

Net position as adjusted July 1, 2014 $22,478,362

V. Other Information

A. Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The County has purchase general
liability and property loss insurance for these various risks.

A private insurance company is used to provide workers” compensation coverage to all employees. The
cost of all coverage ass determined by Brick Street is paid by the County. The compensation risk pool
retains the risk related to the compensation of injured employees under the program.

B. Contingent Liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected,

may constitute a liability of the applicable funds.

The amount, if any, of expenditures, which may be disallowed by the grant cannot be determined at this
time although the government expects such amounts, if any, to be immaterial.

Liabilities are reported when it is probable a loss has occurred and the amount of the loss can be reasonably
estimated. It is the opinion of the counsel for the County that there are no pending lawsuits or unasserted
claims against the Monongalia County, West Virginia.

C. Deferred Compensation Plan

Monongalia County has no taxpayers to report for fiscal year 2015 that contribute in excess of 10% of its
current property tax base.

VI. Employee Retirement Systems and Plans
A. Plan Descriptions Contribution Information and Funding Policies
Monongalia County participates in a statewide, cost sharing, multiple-employer defined benefit plan on

behalf of its employees. The system is administered by agencies of the State of West Virginia and funded
by contributions from participants, employers, and state appropriation, as necessary.
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Public Employees
Retirement System

NOTES TO THE FINANCIAL STATEMENTS

Eligibility to participate

Authority establishing contribution
obligations and benefit provisions

Funding policy and contribution
requirements

Period required to vest

Benefits and eligibility for distribution

Deferred retirement portion

Provision for:
Cost of Living
Death benefits

Annual pension cost and amount
contributed:

Financial Section

All County full-time employees, except those covered by other
pension plans.

State Statute

PERS members are required to contribute 4.5% of their annual
covered salary and the county is required to contribute 14%.

The contribution requirements of PERS members are established
and may be amended only by the State of West Virginia
Legislature. The county’s contribution to PERS for the fiscal
year ended June 30, 2015, were $353,476 for employees’ share
and $1,099,684 for employer’s share.

Five Years
A member who has attained age 60 and has earned 5 years or
more of coniributing service or age 55 if the sum of his/her age
plus years of credited service is equal to or greater than 80. The
final average salary (three highest consecutive years in the last
10) times the years of service times 2% equals the annual
retirement benefit.

No

No
Yes

For the current fiscal year ended, the annual cost was
$1,453,160 for all covered employees with a contributed
percentage of 100%,
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West Virginia Deputy Sheriff Retirement System (WVDRS)

Eligibility to participate

Authority establishing contribution
obligations and benefit provisions

Funding policy and contributions

Period required to vest

Benefits and eligibility for distribution

Deferred retirement portion

Provisions for cost of Hving
adjustments or death benefits

Annual pension cost and amount
contributed:

Trend Information

West Virginia Deputy Sheriffs first employed after the effective
date and any deputy sheriffs hired prior to the effective date who
elects to become members, :

State Statute

Certain fees for reports generated by sheriff's offices are paid to
this plan in accordance with West Virginia State Code. WVDRS
members are required to contribute 8.5% of their annual covered
salary and the county is required to contribute 12.5%. The
contribution requirements of WVDRS members are established
and may be amended only by the State of West Virginia
Legislature. The government's contribution to WVDRS for the
current fiscal year ending was $140,851 for employees' share and
$207,133 for employer's share.

Five Years

A member who has attained age 60 and has earned 5 or more
years of contributing service or age 50 and if the sum of his/her
age plus years of credited service is equal to or greater than 70.
The final average salary (three highest consecutive years in the
last ten years) times the years of service times 2.25% equal the
annual retirement benefit.

No

This plan has no provisions for cost of living adjustments. There
are provisions for death benefits.

For the current fiscal year ended, the annual cost was $347,984
for all covered employees with a contributed percentage of 100%.

West Virginia
Public Employees’ Deputy Sheriff Retirement System
Retirement System (PERS) {WVDRS)
Annual Pension Annual Pension
Fiscal Year Cost Percentage Cost Percentage
Contributed Contributed
2015 1,453,160 100% 347,984 100%
2014 1,427,029 100% 361,429 100%
2013 1,284,589 100% 382,066 100%
2012 1,235,734 100% 338,822 100%
2011 1,053,974 100% 315,681 100%
2010 1,016,434 100% 284,285 100%
2009 892,550 100% 262,895 100%
2008 857,935 100% 256,170 100%
2007 802,569 100% 225208 100%
2006 767,983 100% 219,112 100%
2005 767,727 100% 207,610 100%
2004 743,537 100% 185,818 100%
2003 666,574 100% 179,218 100%

PERS and WVDRS issue a publicly available financial report that includes financial statements and

required supplementary information. That information may be obtained by writing to the Public
Employees' Retirement System, 4101 MacCorkle Avenue S.E., Charleston, WV 25304.
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